
Previous: 6,795.1 PSEi change: 0.59%
High: 6,835.4 Best: EMP +3.48%
Low: 6,785.8 2nd best: JGS +2.68%
Close: 6,835.4 2nd worst: RLC -3.46%
Val. traded (mn): 2,608.1 Worst: LTG -3.85%

Tenor Change Yield Tenor Change Yield
3 months +0.0037 1.1705 5 years +0.0246 3.0137
6 months +0.0013 1.4131 7 years +0.0389 3.5195
1 year +0.0059 1.6188 10 years +0.0271 3.9169
2 years -0.0048 1.9759 20 years -0.0051 4.9596
3 years +0.0059 2.3509 30 years -0.0090 4.9575
4 years +0.0166 2.6942

Previous Close Previous Close
PHP/USD 50.000 50.300 EUR/USD 1.1776 1.1837

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0431 5 years -0.0515 0.7945
6 months -0.0051 0.0456 10 years -0.0707 1.3459
2 years -0.0298 0.2230 30 years -0.0759 1.9710

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained on bargain hunting. Local fixed income yields rose and the Philippine peso weakened as US inflation hit a 13-year high.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed on inflation data. US Treasury yields fell and the US Dollar weakened amid Fed chairman Powell’s statement that the high inflation will be transitory.

ü Local fixed income yields rose as US inflation woes sparked rate hike fears. US
inflation came in at 5.4% in June, a 13-year high. Post-trading hours, the US Fed
reaffirmed its vi ew that it sees i nflati on as transitory. On average, yi elds went up by
0.96 bps DoD, led by the belly of the curve which increased 2.15 bps.

ü Local equities closed higher as investors went bargai n hunting amid declining
infection rates and positive data. The market digested the surge in auto sales and
increase in remittances. Vehicle sal es r eportedly soared by 44.8% YoY in June
2021 while preliminary BSP data showed that cash remittances increased by 13%
YoY in May. The PSEi finished at 6,835.41 (+0.59% DoD).

ü The Department of Finance (DOF) sees inflation may go up in July as imports rise
to boost domestic supply. It reported that the cos t of food and transportation will
increase due to price hikes in the international market but supply stability and ener gy
innovation should prevent it from increasing further.

ü Aboitiz Equity Ventures, Inc.'s (PSE T icker: AEV) Lima Land Inc., a real estate
company owned by is building a 7-tow er office com plex in Batangas for BPO firms.
Aside from this, it is also selling 4 hectares of its commercial lot i nventory i n the
central busi ness district in lot sizes r angi ng from 1,800-5,000 sqm which are ideal for
offices and other commercial uses . The Aboitiz Group said LIMA Tow er One m ay
start construction by the 1st quarter of 2022. 6,300
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ü US equities jumped on the back of Fed Chair Powell’s reinforcement of his temporary inflation
standpoint, with the economy remaining distant from significant recovery. Investors were relieved,
brushing off inflation data and recent price hikes, as the central bank is not expected to implement
asset tapering anytimesoon. The DJIA closed at 34,933.23 (+0.13% DoD) while the S&P 500closed at
4,374.30 (+0.12% DoD).

ü Asian equities fell as inflation US inflation data stoked rate hike fears. However, post-trading hours,
the Fed testified before congress that it still views inflation as transitory. The MSCI APxJ closed at
683.88 (-0.27% DoD).

ü European equities were mixed on inflation pressures and coronavirus woes. UK inflation rose by 2.5%
in June, its highest level since 2018. This is ahead of economist’s expectations and is now firmly above
the Bank of England’s target. The MSCI Europe closed at 152.57 (-0.06% DoD).

ü US Treasury yields slipped amid the Fed’s reaffirmation of its economic stimulus via bond buying
operations. According to Powell, the labor market is still not where it was pre-pandemic and while
inflation was faster-than-expected, it’s viewed as transitory and would be “moderating”. On average,
yields declined by 3.84 bps DoD, with the 2Y at 0.22% (-2.98 bps) and the 10Y at 1.35% (-7.07 bps).

ü The US Dollar weakened as the Federal Reserve Chair Jerome Powell reiterated that the rise in U.S.
inflation data is only transitory. He noted that the economy was still far from the levels the central bank
wanted to see before tapering its monetary support. The DXY closedat 92.41 (-0.37% DoD).

ü The Philippine peso weakened following gains in the US stock market following the 
release of the higher-than-expected US inflation rate. Consumer prices grew by 5.4% 
YoY in June causing expectations that the central bank may reduce monetary stimulus 
earlier than expected. The USD/PHP pair closed at 50.30 (0.60% DoD).


